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6LQFH WKH VWDUW RI WKH 5XVVLD 8NUDLQH ZDU LQ sgss WKH
DSSUR[LPDWHO\ rxv ELOOLRQ LQ DLG WR 8NUDLQH UDLVLQJ T
8 6 WD[SD\HUV DQG PLOLWDU\ SUHSDUHGQHVY 7KLV UHVHDUF
WKH UHODWLYH FRVW RI 8NUDLQH DLG LQ WKH FRQWH[W RI 8 6
PLOLWDU\ GUDZGRZQV RQ GHIHQVH VSHQGLQJ DQG PRGHUQL]D
DLG WR 8NUDLQH DFFRXQWY IRU RQO\ g sv RI WRWDO IHGHUD((
FHQWYV SHU rqq VSHQW2DQG UHSUHVHQWY D PRGHVW EXUGHQ
ywr SHU KRXVHKROG RYHU PXOWLSOH \HDUV )XUWKHUPRUH L
DVVLVWDQFH KDV FRPH IURP ROGHU 8 6 VWRFNSLOHV UHGXFL
GHIHQVH PRGHUQL]DWLRQ DQG SURFXUHPHQW RI QH[W JHQHUL
DERXW GHSOHWLQJ 8 6 PLOLWDU\ UHVRXUFHV GUDZGRZQV KD
LOQYHVWPHQWY DQG EXON SURFXUHPHQW HIILFLHQFLHYV 7KHVE
VHUYHV D GXDO VWUDWHJILF SXUSRVH2VXSSRUWLQJ D NH\ DOO
SUHSDUHGQHVYV 3ROLF\PDNHUV IDFH D EURDGHU VWUDWHJLF
OHYHUDJLQJ DLG WR 8NUDLQH DV D PHDQV RI PRGHUQL]LQJ PL
JOREDO VHFXULW\ FRPPLWPHQWY RU WR DGRSW D PRUH LVRO
VPDOO SRUWLRQ RI IHGHUDO VSHQGLQJ HOVHZKHUH
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$LG %YHIRUH WKH sqgss :DU

%\ FRQWUDVW 8 6 DVVLVWDQFH WR 8NUDLQH EHIRUH WKH LQ)
ZKHQ FRQIOLFW ILUVW HUXSWHG LQ HDVWHUQ 8NUDLQH XS W
ELOOLRQ LQ PLOLWDU\ VHEROI WR VXIR®W WIRVONULDIQQBLG LQ WKDW
WRWDOHG RQO\ DERX® DG&/@LPVLIOROQ RQRQ PLOLWDU\ ELODWHUDO
GHYHORSPHQW JRYHUQDQFH HWF DYHUDJHG DERXW wury PLC
URXJKO\ t ELOOLRQ WRWDO LQ WKRVH HLJKW \HDUV ,Q VKRUYV
IHZ KXQGUHGVY RI PLOOLRQV SUH sgss ZKHUHDV LW KDV VXUJH
VLQFH sgss UHIOHFWLQJ WKH ZDUWLPH HPHUJHQF\

$LG 6XUJH $IWHU ,QYDVLRQ

6LQFH 5XVVLDTV IXOO VFDOH LQYDVLRQ RI 8NUDLQH LQ )HEUXI
8NUDLQH KDV VN\URFNHWHG WR XQSUHFHGHQWHG OHYHOV &R
VSHQGLQJ SDFNDJHVY GHGLFDWHG WR WKH 8NUDLQH ZDU ,Q W
DXWKRULW\ KDV EHHQ DSSURYHG IRU 8NUDLQH DQG UHODWHG
+RZHYHU QRW DOO RI WKLV IXQGLQJ JRHV GLUHFWO\ LQWR 8N
5SHODWLRQV QRWHV WKDW RQO\ DERXW rgw ELOOLRQ RI WKH
S8NUDLQHYYVY JRYHUQPHQW DQG SHRSOH ZKLOH WKH UHVW IXQG
UHSOHQLVKPHQWY RU VXSSRUW IRU RWIKHODO FIRPFMWUULOHYV DIIHF
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OLOLWDU\ $LG

7KLV LV WKH ODUJHVW FRPSRQHQW $SSUR[LPDWHO\ KDOI RI 8
.LHO ,QVWLWXWH HVWLPDWHY DERXW wx ELOOLRQ RI 8 6 VXS
DVVLVWIKQFHLIXUH DOLJQV ZLWK 8 6 JRYHUQPHQW UHSRUWYV
DVVLVWDQFH KDG EHHQ SURYL®H & DW\ MILBDI@PACsYGHY DGYDQF
VIVWHPV DPPXQLWLRQ YHKLFOHV DQG LQWHOOLJHQFH VXSSI
GHIHQVH

(FRQRPLF )LQDQFLDO $LG

7KH QH[W ODUJHVW VKDUH LV HEFRQRPLF VXSSRUW WR NHHS 8N
DIORDW GXULQJ ZDUWLPH 7KLV LQFOXGHV GLUHFW EXGJHW V:
JRYHUQPHQW VDODULHY DQG PDLQWDLQ VHUYLFHV PDFUR IL(
LQIUDVWUXFWXUH DLG 5RXJKO\ WKH RWKHU KDOI RI 8 6 SRVW
JRQH WRZDUG QRQ PLOLWDU\ DVVLVWDQFH ZKLFK HQFRPSDVV
SURJUDRW H[DPSOH WKH 8 6 $JHQF\ IRU ,QWHUQDWLRQDO "H\
KDV SURYLGHG RYHU sq ELOOLRQ LQ HFRQRPLF VXSSRUW DV F
JRYHUQPHQW RSHUDWLRQV HQHUJ\ LQIUDVWUXFWXUH UHSDLU

+XPDQLWDULDQ $LG

$ VPDOOHU EXW VLJQLILFDQW SRUWLRQ RI 8 6 VXSSRUW LV K>
LPSDFWHG E\ WKH ZDU 7KLV LQFOXGHV IRRG DVVLVWDQFH PH
GLVDVWHU UHVSRQVH 86%,' DORQH KDV VSHQW DERXW s y ELC
8NUDLQH LQFOXGLQJ QHDUO\ s ELOOLRQ WR DVVLVW PLOOLR
QHLJKERULQJ FREGMWIRIYDO KXPDQLWDULDQ IXQGV DUH SURY!
'HSDUWPHQW DQG 8 6 IXQGHG LQWHUQDWLRQDO RUJDQL]DWLF
DFFRXQW IRU RQO\ D IHZ SHUFHQW Rl WKH DLG SDENDJH E\ GR
DOOHYLDWLQJ VXIIHULQJ




6 XPPDU\ RI WKH $OORFDWLRQ

2XW RI URXJKO\ rsqg ELOOLRQ LQ 8 6 DVVLVWDQFH DOORFDWH
DERXW vv KDV EHHQ PLOLWDU\ DLG ZKLOH WKH UHPDLQLQJ u\
VWDELOL]DWLRQ VXSSRUW DX)A0 KDXPWKIRIWWID IXLDE UWHKGISHRIUW 8 N U
LPPHGLDWH GHIHQVH QHHGYV DV ZHOO DV LWV JRYHUQPHQW EX

WKH FULVLYV
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$OWKRXIJK WKH GROODU ILJX
DUH ODUJH WKH\ UHPDLQ D
IUDFWLRQ RI WKH RYHUDOO 8
IHGHUDO JRYHUQPHQW VSHQ
WULOOLRQ LQ WKH IOlDVW 1LV
HPHUJHQF\ DLG GHGLFDWHG
UHODWHG 8 6 DOO\ VHFXULW
ILVFDO \HDUV sgss DQG sqst + URXJKO\ rrt

ELOOLRQ LQ WKRVH WZR \HDHRH*3DP RQWYWMREXGIHW LV E\ ID
OHVV WKDQ s RI WKH FRPELPGIHVGHYIA®IP LQ GLVFUHWLRQDL
VSHQGLQJ LQ WKDRWHHILEBYGY+ yvy ELOOLRQ SHU \HDU LQ Ut
IRU HYHU\ rggq LQ WKH IHGHER@ HMXRMUHMQQXDO 8NUDLQH DLG
XQGHU s KDV JRQH WRZDUGWHKGHLINEPIWHLY PRGHVW QH[W W]
ZDU HIIRUW H[DPSOH WKH uv ELOOLRQ 8NUDL
HQDFWHG LQ ODWH sqgqss EURXJKW
8NUDLQH LV QRZ WKH ODUJH8NWUDHGHSUHQDWRIGE DS SURSULDWL
IRUHLJQ DLG LQ GHFDGHV DRGHWKH d LELNDXRKO\ HTXLYDOHQW
(XURSHDQ FRXQWU\ WR KRO Gt WKIDRVQVIS\RI\WW DAV OBWLRQDO GHIH
WKH SRVW+:RUOG :DU ,, (0DUBX VBB WBIJDYWLRQ yvy ELOOLRQ IR
WKH VFDOH LV ORZHU WKDQ (YH\OWZ& HQ ZIRQVLGHULQJ DGGLWLI
HIIRUWV )RU LQVWDQFH 8 6sq¥&#:@6uL QINRIQP MMKHDVVLVWDQFH
,UDT :DU DQG $I1JKDQLVWDQ RIUWIKH RWE®KU RI vty RI D VLQJO
LQWR WKH WULOOLRQV RYHW BDGHIHRWW REWOD\V $QRWKHU
FRPSDULVRQ WKH VXSSRUWLMUIZRGDRRIHBNUDLQHIY UHVLVWD
URXJKO\ rqg+ rxv ELOOLRQ WRHDBU6 DERXW RQH WHQWK RI ZK
GHSHQGLQJ RQ ZKDWYV FRXQWBHEDOWV\WROQLWWRZQY PLOLWDU\
EXW QRW DW WKH OHYHO RI| BXG GHHF MQ8SEH UPASHAMOLW\H + LW LV
GHSOR\PHQW RU PDMRU ZDUIRRMXIKMW) P\L& GRPPLWPHQW EXW Q
IRUFHV GRPLQDQW VKDUH RI 8 6 PLOLWDL
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$ FUXFLDO SDUW RI 8 6 PLOLWDU\ DLG LV KRZ LWYV VRXUFHG
8 6 PLOLWDU\ VWRFNSLOHV 3VXUSOXV"™ HTXLSPHQW ZKLOH R
PDQXIDFWXUHUV IRU 8NUDLQH &RQJUHVV KDV DXWKRUL]JHG ER

3UHVLGHQWLDO 'UDZGRZQ 8NUDLQH 6HFXULW\ $VVLVWDQFH
7KH 3UHVLGHQW FDQ 3GUDZ ®RIQU MPIOHDOL QUKH 8 6 LV VSHQGL
86 'HIHQVH 'HSDUWPHQW LOEREBQYWBBWHNRU QHZ ZHDSRQV SURC
DQG VHQG WKHP WR 8NUDLQWR MHOYGSGBRYHEWW®W\ WR 8NUDLQH R
LPPHGLDWH GHOLYHU\ RI ZHDWRPENVDRIWHU GUDZGRZQV 7KH 8
DPPR DOUHDG\ RQ KDQG 6LEOHRAXIYsW\ $VVLVWDQFH ,QLWLDWLY
GUDZGRZQ DXWKRULW\ KDV BHHZL QY IGRIUDP WKDW RUGHUV C
HIWHQVLYHO\ + E\ PLG sqsu MRKJH88IBD KQIBTY QHHGYV 7KURXJK P
SXOOHG DERXW sut ELOOLR@IZRUMWKSRIZ ELOOLRQ KDV EHHQ

ZHDSRQV IURP LWV VWRFNSB6$,VI RRIUQHALD LRMHQ X IDFWXUHG DU
7KHVH KDYH LQFOXGHG WKRWUDQGVQRIIROGHW BRYFHUYV LWHPV

EXW IXQFWLRQDO V\VWHPV QHZ OAXEPXYLHOHY DLU GHIHQVH V\VWHI
KRZLW]HUV DQG DUWLOOHU\DWKNH.GMWH D YOHOAL ® XQLWLRQV WKD
DQG 6WLQJHU PLVVLOHV IURPROWHK Y RW \HDUV WR GHOLYHU $
VWRFNV VXUSOXV 05$3 YHKWKHHS 6HWEG PREH\ DEWXDOO\ JRH
WUDQVIHUV GHSOHWH 8 6 LGMHIQWRIUERIQWIIRIFFKRUY WR SURG )
ODWHU QHHG WR EH UH ILOQH® SR@GLQRWDEO\ RQH DQDO\VL
UHSOHQLVKPHQW LV SDUW RINWRHQIH. GHODWHG FRQWUDFWV Z}
SDFNDJHV (VVHQWLDOO\ WHLYXSRIWM{RIQRILQ RYHU xq 8 6 FI
DLG OHYHUDJHV H[LVWLQJ 8V&XVDMDLHQAMO $PHULFDQ MREV LQ W
SVXUSOXV ~ VHFWRU

,Q VXPPDU\ 8 6 PLOLWDU\ DLG LV URXJKO\ VSOLW EHWZHHQ W
KDUGZDUH DQG ILQDQFLQJ Rl QHZ SURGXFWLRQ (DUO\ LQ WKH
VKLSSLQJ RXW 8 6 VXUSOXV HTXLSPHQW H J GUDZLQJ GRZQ
DQG Oxxx KRZLW]HUV $V WKH FRQIOLFW SHUVLVWV D JURZLQ
VIVWHPV + ERWK WR HTXLS 8NUDLQH ZLWK PRUH DGYDQFHG FLC
HTXLSPHQW WKH 8 6 JDYH DZD\ 7KLV PL[ PHDQV WKH FRVW W|
RI ROG LQYHQWRU\ EXW DOVR ELOOLRQV LQ QHZ FRQWUDFWV
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,PPHGLDWH )LVFDO ,PSDFW

7TKH ILQDQFLDO EXUGHQ RI DLG WR 8NUDLQH LV ERUQH E\ 8 6
EXGJHW 7KH DLG SDFNDJHV + ODUJHO\ IXQGHG E\ JRYHUQPHQ
IHGHUDO H[SHQGLWXUHV $V QRWHG WKH 8NUDLQH DLG KDV E
UHFHQW \KIDQWHW WKLV VXJJHVWYVY WKH PDFUR OHYHO LPSDFW RQ
UHODWLYHO\ OLPLWHG LW LV QRW WULYLDO )RU SHUVSHFWL"®
sqgst IRU 8NUDLQH LV DERXW HTXDO WR ZKDW WKH 8 6 VSHQGYV
RU D \HDU RI HGXFDWLRQ GHSDUWPHQW RXWOD\V ,W{V D VLJC
WKDQ HQWLWOHPHQW SURJUDPV OLNH 6RFLDO 6HFXULW\ RU Ol

(FRQRPLF %HQHILWYV DQG &RVWYV
$ SRUWLRQ RI WKH VSHQGLQJ IORZV EDFN LQWR WKH 8 6 HFRC
FUHDWH MREV DQG LQFRPH LQ WKH BGKUWY DK \RH PAHRW VGRRPRHH M AF
SFRVW ™ + HVYVHQWLDOO\ WD[SD\HU PRQH\ LV EX\LQJ 8 6 PDGH
FDQ EH YLHZHG DV DQ LQYHVWPHQW LQ WKH GHIHQVH LQGXVW
VSHQW RQ DLG LV PRQH\ QRW VSHQW RQ RWKHU GRPHVWLF SU
7KHUH LV DQ RSSRUWXQLW\ FRVW LQ EXGJHW WHUPV EXW JLY
EXGJHW WKH GLUHFW LPSDFW RQ DQ\ LQGLYLGXDO WD[SD\HU
FDOFXODWLRQ WKH 8NUDLQH DLG DSSURSULDWHG HTXDWHV W
KRXVHKROG RYHU WZR \HDUV WKRXJK WKLV LV D VLPSOLVWLF
GLIIXVH

/IRDQV DQG )XWXUH 5HSD\PHQW
'KHUH DLG LV JLYHQ DV ORDQV RU /HQG /HDVH WKHUH LV D SF
FRXOG UHFRXS FRVWV $V GLVEXVVHG WKLV LV D PLQRU SDUW
JRYHUQPHQW HYHQWXDOO\ UHSD\V FHUWDLQ PLOLWDU\ DLG Of
UHWXUQ WR WKH 8 6 7UHDVXU\ ZLWK LQWHUHVW UHGXFLQJ
UHSD\PHQWY DUH SRVWSRQHG LQGHILQLWHO\ + WKH sgss OHQ
WR GHIHU SD\PHQW X Q %H DOD MWHUF DVK®)\ Z®NWUDLQHTYV DELOLW\ V
LWV SRVW ZDU HFRQRPLF UHFRYHU\ DQG PD\ UHTXLUH JHQHUR
FRXOG IRUJLYH VRPH GHEWV DV SDUW RI IXWXUH DVVLVWDQFH
GRQH IRU DOOLHV DIWHU ::,, 7KHUHIRUH 8 6 WD[SD\HUV VKR
UHIXQG WKH DLG LV EHLQJ WUHDWHG DV D VXQN FRVW DLPHG
JRDOV $Q\ IXWXUH UHSD\PHQWY ZRXOG EH D ERQXV DQG ZRXC
RI ZKDW KDV EHHQ VSHQW
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0DQ\ RI WKH ZHDSRQV VHQW WR 8NUDLQH XQGHU 3UHVLGHQWL
EHHQ ROGHU V\VWHPV WKDW WKH 8 6 PLOLWDU\ ZDV DOUHDG\
RWKHU ZRUGV PXFK RI WKH DLG KDV FRPH IURP H[FHVV LQYHC
H[DPSOH WKH 8 6 $UP\ SXOOHG ugqgq RI LWV 9LHWQDP HUD Orrt
IURP VWRFN WR VH@RBHWR r8 NWDR @#HwqV YLQWDJH WURRS FDUUL
ORQJ LQWHQGHG WR UHWLUH LQ IDYRU RI WKH QHZ $UPRUHG O
SURJUDP $UP\ OHDGHUV PDGH FOHDU WKH\ GLG QRW ZDQW WF
DV $UP\ &KLHI RI 6WDII *HQ -DPHV OF&RQYLOOH SXW LW WKH
VWXIl ~ EXW UDWKHU WR UHSODFH RO GKLWDG UDAGKR DG D ORCRRZHHL
H[DFWO\ WKDW ROGHU OrrtV ZHQW WR 8NUDLQH ZKLOH WKH $
$039V DV WKHLU UHSODFHPHQW

6LPLODU SDWWHUQV KROG IRU RWKHU HTXLSPHQW WKH 8 6 K
+00:9V WR 8NUDLQH D YHKLFOH FODVV ZKLFK KDV EHHQ JUDC
WKH -RLQW /LIJKW 7DFWLFDO 9HKLFOH -/79 DQG RWKHU PRGH.I
6WLQJHU SRUWDEOH DQWL DLU PLVVLOH * ILUVW ILHOGHG LQ |
VKLSSHG WR 8NUDLQH HYHQ WKRXJK WKH 8 6 KDG QRW SXUFK
IDFW DIWHU VHQGLQJ RYHU s qgq 6WLQJHU PLVVLOHYV WR 8NUI
FRQWUDFW LQ sqss WR UHSOHQLVK LWV VWRFNV + WKH ILUVW
GHFDGHWH QHHG WR UHVWDUW 6WLQJHU SURGXFWLRQ XQGHUYV
OLNHO\ GXH IRU DQ XSGDWH ,Q VKRUW PDQ\ GUDZGRZQ LWHP
OLIH RUDOUHDG\ VODWHG IRU XSJUDGH UHSODFHPHQW IURP .
DOQWL DLU PLVVLOHVY WR ROGHU PXQLWLRQV DQG WUXFNV 8VL
DFFHOHUDWHG WKH WXUQRYHU RI' 8 6 LQYHQWRULHV LQ IDYRL

























